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QUESTION 1

If assets are equal to the sum of liabilities and net assets in an accounting equation then this equation is feasible for: 

A. Investor-owned organizations 

B. Profit-based organizations 

C. Non-profit based organizations 

D. None of the above 

Correct Answer: C 

 

QUESTION 2

Which of the following is NOT the step involve in the Revenue variance? 

A. Develop flexible budget estimate for revenue 

B. Develop liquidity ratios against each revenue 

C. Determine the budgeted revenue per unit 

D. calculate the revenue variance due to charges in volume and rate 

Correct Answer: B 

 

QUESTION 3

Required Cash Balance is: 

A. The amount of credit an organization must have on hand at mid of previous period to ensure that it has enough credit
to cover the expected inflows during next forecasting period. 

B. The amount of cash an organization must have on hand at mid of current year to ensure that it has enough cash to
cover the expected inflows during next forecasting period. 

C. The amount of credit an organization must have on hand at end of current year to ensure that it has enough credit to
cover the expected outflows during current forecasting period. 

D. The amount of cash an organization must have on hand at end of current period to ensure that it has enough cash to
cover the expected outflows during next forecasting period. 

Correct Answer: D 

 

QUESTION 4

Profit centers are the organizational units responsible for controlling costs and earning revenues. 



A. True 

B. False 

Correct Answer: A 

 

QUESTION 5

Accrued expenses are the liabilities and are reflected in the balance sheet. 

A. True 

B. False 

Correct Answer: A 

 

QUESTION 6

Risk pool is: 

A. A generally small population of individuals who are all uninsured under the same arrangement, regardless of working
status 

B. A generally large population of individuals who are all insured under the same arrangement, regardless of working
status 

C. A generally large population of groups who are all uninsured under the different arrangement, regardless of working
status 

D. A generally small population of individuals who are all insured under different arrangement, regardless of working
status 

Correct Answer: B 

 

QUESTION 7

The true interest rate that a borrower pays is called non-effective interest rate. 

A. True 

B. False 

Correct Answer: B 

 

QUESTION 8

Which of the following is for non-profit organizations derived from retained earnings, government grants, sales of asset
and contributions? 



A. Retained financing 

B. Equity financing 

C. Finance retaining 

D. Profit dispersing 

Correct Answer: B 

 

QUESTION 9

Organizations that do not provide health care-related services but are responsible for their profit are called: 

A. Organizational profit centers 

B. Traditional profits centers 

C. Capitated profit centers 

D. Administrative profit centers 

Correct Answer: D 

 

QUESTION 10

Estimated third party payor settlements are the category of? 

A. Current assets 

B. Current Equity 

C. Current Expenses 

D. Current liabilities 

Correct Answer: D 

 

QUESTION 11

Which one of the following systems is used to classify inpatients based o their diagnoses, used by both Medicare and
private insurers? 

A. Diagnosis-related groups 

B. Proactive payments system 

C. Payment insurance group 

D. None of the above 



Correct Answer: A 

 

QUESTION 12

Speculative purposes refer to: 

A. Holding cash to take advantage of unexpected opportunities 

B. Holding credit to take advantage of expected opportunities 

C. Holding cash to take advantage of expected opportunities 

D. Holding credit to take advantage of unexpected opportunities 

Correct Answer: A 
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